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SECRET VIENNA 00297 

EXDIS 

USIAEA 

E.O. 11652: XGDS-3 

TAGS: MNUC, IAEA, TW 

SUBJECT: ROC NUCLEAR DEVELOPMENTS 


REF: A) STATE 9239, B) TAIPEI 210, C) STATE 5719, 

D) TAIPEI 193 

1 . QUITE BY CHANCE WHEN I WAS WAITING FOR A PREVIOUS 
VISITOR TO DEPART BEFORE I ENTERED DIRECTOR GENERAL'S 
OFFICE, THE VISITOR TURNED OUT TO BE VICTOR CHENG. CHENG 
GREETED ME IN HIS USUAL AFFABLE FASHION AND SAID THAT HE 
WANTED TO TALK WITH ME. 


2. AFTER CONCLUDING A RATHER LENGTHY AGENDA OF ITEMS I 
HAD TO DISCUSS WITH THE DIRGEN, I ASKED WHAT HE HAD 
LEARNED FROM CHENG. DIRGEN EKLUND SAID THAT CHENG HAD 
INFORMED HIM THAT: TAIWAN'S FIRST POWER REACTOR WAS NOW 
IN OPERATION; THAT THEY HAD PUT THE PILOT REPROCESSING 
PLANT "OUT OF ORDER" AT US REQUEST; THAT THEY WERE NOT 
PRESENTLY OPERATING THE NRX REACTOR BECAUSE OF US CONCERN 
THERE BE STRICTER APPLICATION OF SAFEGUARDS; THAT WHILE 
THE US AND ROC HAD AGREED THAT IRRADIATED FUEL ELEMENTS 
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WOULD BE STORED OUTSIDE THE ROC, THE AGREEMENT HAD NOT YET 
BEEN REACHED AS TO PRECISELY WHERE THEY WOULD BE STORED; 
AND, FINALLY, THAT AGREEMENT HAD BEEN REACHED THAT TRANS- 
FER CASKS SHOULD BE SEALED IN SUCH A WAY THAT THERE 
WOULD NOT BE ACCESS TO THE CONTENTS WITHOUT THE PRESENCE 
OF AN IAEA INSPECTOR. 

3. WHEN I LEFT THE DIRGEN'S OFFICE, I WAS TOLD THAT MR. 
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CHENG WAS WAITING TO MEET WITH ME AT THE AGENCY ENTRANCE. 
AFTER JOINING HIM, WE PROCEEDED TO THE GOVERNORS LOUNGE 
AND HE CLAIMED THAT HE HAD BEEN PLANNING TO CONTACT ME 
DURING THE AFTERNOON. HE HAD ALREADY HAD ONE MEETING 
WITH THORNE, THE FAR EAST SECTION HEAD IN SAFEGUARDS 
DEPT, AND WAS EXPECTING TO HAVE A FURTHER MEETING LATER 
ON JANUARY 13. HE PLANS TO FLY TO WASHINGTON VIA NEW 
YORK JANUARY 14 AND WILL BE STAYING AT THE HOLIDAY INN IN 
GAITHERSBURG, MARYLAND. ANNOUNCED PURPOSE OF HIS TRIP 
TO WASHINGTON (AS FAR AS ROC OFFICIALDOM IS CONCERNED) 

IS TO DISCUSS WITH A US FIRM THE SAFETY ASPECTS OF 
TAIWAN'S THIRD POWER REACTOR. 

4. CHENG GAVE IMPRESSION THAT HE WAS TRYING TO WALK A 
RATHER NARROW LINE BETWEEN MEETING US REQUIREMENTS AND 
CONVINCING ROC OFFICIALDOM THAT HE WAS ADEQUATELY REPRE- 
SENTING ROC INTERESTS. HE SAID HE HOPED TO HAVE A QUIET 
MEAL WITH MENZEL TO REVIEW OUTSTANDING ISSUES. HE MADE 

IT CLEAR THAT THIS TRIP WAS DEFINITELY NOT REPEAT NOT TO 
BE CONSIDERED AS AN OFFICIAL NEGOTIATION BETWEEN ROC AND 
US. RATHER, HE CONSIDERED VISIT TO BE AN INFORMAL 
EXPLORATORY ONE IN ORDER TO EXPLORE OUTLINES OF AN AGREE- 
MENT PRIOR TO OFFICIAL NEGOTIATIONS WHICH WOULD BE UNDER- 
TAKEN IN WASHINGTON IN FEBRUARY. 

5. I TOLD CHENG I WAS AWARE THAT THERE WAS SOME CONCERN 
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IN HIS GOVERNMENT THAT JOINT NOTIFICATION PROPOSAL MIGHT 
CREATE PROBLEMS WITHIN IAEA. CHENG SAID HIS EFFORTS 
WITH THE AGENCY WERE TO DISCUSS FURTHER THE POSSIBILITY 
OF WORKING OUT AN UMBRELLA SUBSIDIARY ARRANGEMENT COVER- 
ING ALL ROC NUCLEAR FACILITIES AND ONE UNDER WHICH ROC 
WOULD NOTIFY AGENCY AND AGENCY IN TURN AUTOMATICALLY 
NOTIFY USMISSION OF ANY INVENTORY CHANGE (SEE 77 VIENNA 
9767). 

6. I ENDEAVORED TO REASSURE CHENG THAT I DID NOT BELIEVE 
IT LIKELY THAT ANY MEMBER OF IAEA BOARD OF GOVERNORS 
WOULD ATTEMPT TO THROW INTO QUESTION IAEA ACTIVITIES IN 
ROC SINCE IT WOULD NOT APPEAR IN THEIR INTEREST TO DO SO. 

7. WE WILL FOLLOW UP FURTHER WITH THORNE EARLY NEXT 
WEEK. STONE 
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